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I. Introduction

BCTVYII

HaBuasnbHi 3aBIaHHs 3 YNTAHHS AHTJIIHCHKOI0 MOBOIO ITPU3HAYEH] TSI
caMocCTiiiHO1 Ta ayautopHoi podoTu cryaeHTiB II i 111 xypciB dakyiabTe-
Ty “EKOHOMIYHI CrieIiaJIbHOCTI”.

[MpaxTuunuii Kypc anrmiicekoi MmoBu “Reading Tasks on Economics”
€ CKJIaJIOBOIO HaBYAJIbHO-METOIMUYHOI'0 KOMIUIEKCY JUCIHUILTIHK “IHO3e-
MHa MOBa mpodeciiHoro cnpsiMyBaHHs . BiH moOynoBaHUH Ha MaTepia-
i TekctiB 3 paxy “Exonomika”. Ix TeMaTHuHa CpAMOBAHICTD LITKOM
BI/JINIOBi/Ia€ BUMOTaM 3arajbHOTO KypCy BUBUEHHS €KOHOMIKH.

KoxHuii 3anpornoHOBaHUIN TEKCT MPUCBSIYCHUI OKPEMOMY SIBUIILY 200
pPO3IiTy €eKOHOMIKH, HOTO JOUITBHO BUKOPUCTOBYBATH K CAMOCTIHHY
TEeMy JUIsl OOrOBOPEHHSI.

TepMIHOIOTIYHUI CIIOBHMK 1 BIIPABU /10 TEKCTIB PO3paxOBaHi Ha 3a-
CBOEHHSI CTYJIEHTCHKOIO ayAUTOPIEI0 TEPMiHIB 1 MOBHHX OJMHHULb. BoHK
CIPUSATHUMYTh (POPMYBAHHIO HABHUOK YMTAHHS, YCHOTO MOBIICHHS 1 ITepe-
KJIaJly JiTepaTypu eKOHOMIYHOTO 3MICTY.

lonoBHa MeTa HABYATIBHUX 3aBJAHb 3 YUTAHHS AHTJHHCHKOI0 MOBOIO —
KOMILJIEKCHE HAaBUYAHHS CTYJEHTIB CAMOCTIHOT poOoTH 3 (paxoBOIO JIi-
TEPATYpPOIO ISl MOAAIBIIOr0 MOTJIUOJIEHHS 3HAHb AHTJIIHCHKOT MOBU Y
cepi npodeciitHo OPIEHTOBAHOTO CHIIKYBAHHS.



Il. Reading Tasks on Economics

Text 1. MODERN WORLD ECONOMY

The world economy is increasingly becoming a single economic unit.
Individual national economies are developing closer linkages through
trade, capital investment, and financial institutions. Multinational corpo-
rations spread their activities across national boundaries, and the interna-
tional banking system carries on banking activities throughout the world.

As nations engage in world trade, some of them end up with a favour-
able balance of trade, in which exports exceed imports, and others have
unfavorable balance of trade, in which imports exceed exports. There is a
correlation between the economic development of a nation and the status
of its balance of trade. Developing countries are generally heavy import-
ers — especially of machinery, equipment, and various types of finished
goods. Exports in a nation’s early stages of economic growth generally
consist largely of raw materials from the nation’s natural resources.

Buying raw materials from the developing countries, the industrially de-
veloped nations process them and then sell the manufactured goods back to
the original suppliers for prices ten times higher than the materials cost.

When mobilizing resources for its development, a country must rely
on transfers of foreign resources until it achieves the capacity for self-
sustaining growth. Besides the capital flows in the form of foreign aid,
the transmission of technology, ideas and knowledge are other special
types of resource transfer.

The recent expansion in exports of manufactures from the newly in-
dustrializing countries has been closely related to foreign investment by
multinational or transnational corporations (TNCs).

The United States is the largest home country for TNCs and the sec-
ond largest host country for foreign direct investment.

A variety of forms of participation of TNCs in foreign economies are:
joint ventures, licensing, management contracts, franchising, turnkey op-
erations, international subcontracting and a number of other contractual
arrangements.
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a single economic unit
to develop linkages
capital investment

to spread activities

to engage in world trade
to exceed

favourable

a correlation

raw materials

to process
manufactured goods
to rely on

a transfer

to achieve
self-sustaining growth
capital flow

foreign aid

a recent expansion

to be closely related to
parent company
home country

joint venture

Vocabulary

¢IMHE EKOHOMIYHE 1I1JIe
pPO3BUBATH 3B’SI3KU
KariTaIoBKJIaICHHS
PO3IINPIOBATH HiSUTbHICTH
3aiMaTHCS CBITOBOIO TOPTiBIICIO
MIEPEBUIILYBATH

CIIPUSTINBUI

CIIIBBITHOIIIEHHS

CUPOBUHA

TepepoOIATH

TOTOBI BHPOOHU

IMOKJIaTaTUCh (HAa KOT0-HEOYIb)
repekas (rpoiieii), nepegava
JlocsiraTu

CaMOITIITPUMYIOYE 3POCTAHHS
MTOTIK KaITiTaxy

IHO3EeMHa JI0IToMOora
HEIIO0/IaBHE PO3IIUPEHHS

OyTH TICHO TOB’S3aHUM 13 (UK1M)
MaTePUHChKA KOMITAHIsI
OaThKIBIIMHA

CITITTBHE ITIITPHEMCTBO

KOHTPAKT Ha YIPABIIiHHS BUPOOHUIITBOM
JIOTOBIp (paHIIH3K (0COOINBA yro/a)
KOHTPAKT Ha 3724y 00’exTa “mij Kioyg”
JIOTOBIPHI yTOIH

management contract
franchising

turn-key operation
contractual arrangements

Comprehension Check

1. Answer the following questions.

1. What are the terms characterizing the world economy at the present
time?

2. What influences relations between the developed and the developing
countries?

3. How does a devel oping nation mobilize resources for its self-sustaining
growth?



4. What isa TNC? What isitsrolein the world trade?
5. What are the forms of TNCs' participation in foreign economies?

1I. Match the terms with their definitions:

1. economy a) to move from one place to another

2. corporation b) financial funds used to build factories,
buy raw materials, hire workers

3. to transfer ¢) the system for management resources
and production of goods

4. capital investment d) a business owned by many investors

5. self-sustaining e) a mutual relationship

6. to exceed f) able to provide enough of what sb/sth

needs in order to live or exist
7. a correlation (with sth)  g) to be greater in number or in size than
sth

NOTES:

Essential Idioms
To make capital out of something — to use a situation.

To (be/hang) in the balance (of a decision, result) — to be uncertain or
at a critical stage.



Text 2. FOREIGN AID

Every year rich countries give or lend $60 billion in aid, either directly
or through multinational institutions, to install water supplies, buy seeds,
train farmers in developing countries.

Since 1960, about $1.,4 trillion in aid has been transferred from rich
countries to poor ones. Yet relatively little is known about what that pro-
cess has achieved. Has it relieved poverty? Has it stimulated growth in the
recipient countries? Has it helped the countries that give it? Such ques-
tions become more pressing as donor governments try harder to curb
public spending.

Now a growing number of governments and some of the banks and
agencies that rely on their contributions are freezing their aid pro-
grammes. Some are cutting back. Most official aid programmes have
been driven by the desire to get something in return: usually, national se-
curity or commercial gain. Japan’s approach has at least the merit of sim-
plicity: its development assistance goes mainly to countries that are most
likely to become its future customers.

All DAC (Development Assistance Committee) countries — 21 rich
countries plus the European Union tie some aid to the purchase of their
own goods and services. One problem with tying is that it forces countries
to pay over the odds for imports; on average, some estimates suggest, re-
cipients pay 155 % more than prevailing prices.

Aid was seen as a transitional device to help countries reach a point
from which their economies would take off of their own accord. Yet the
fact remains that badly designed aid is likely to be a waste of money —
or worse. In many of the countries that have received the most aid and
have the highest level of capital investment, growth has been negligible.
But some third world countries have enjoyed fast economic growth with
relatively little aid per head. In particular, some Asian success stories,
such as China or Vietnam, had little or no aid at a time when donors were
pouring money into African countries (although China is now the World
Bank’s largest single customer).

Where aid did not work, the reason was sometimes that donors failed
to start the projects that would become self-sustaining; and sometimes
that a recipient country failed to make the most of what was offered to it.



to lend
multilateral
to install

relatively

to curb

to relieve

to freeze

to cut back
commercial gain

to get something in return
approach

customer

to tie

purchase

to pay over the odds
assistance

to estimate

recipient country
prevailing prices

to take off

negligible

per head

to fail

to make the most
of something

Vocabulary

MO3UYaTH KOMY-HEOY/ b IIOCh
6araToCTOpOHHIN

BCTAHOBIIIOBATH, IMPOBOJIUTH (CUCTEMU
BO/JIONOCTAYAHHS T 1H.)

BiJTHOCHO

CTPUMYBATH, TPUMATH TI1JT KOHTPOIIEM
TTOJIETIIUTH

3aMOpPOKYBATH

3MEHIIYBATH, CKOPOUYBATH
KOMepIiifHa KOPHUCTh

OTPUMATH IIOCh Y BIJIIIOBI/b

TTTXIT

MOKYIIEIb, KIIEHT

3B’SI3yBaTU

MOKYIIKa

CIUTAYyBATH PI3HUIIIO

JIONIOMOTa, CIIPUSTHHS

OIIHIOBATH; BU3HAUATH BaAPTICTh
KpaiHa, 1o npuimMae; KpaiHa-oJiepKyBau
MMaHyI0Yl I[iHA

CTATH YCIHIIIHUM, JOCSATTH YCIIXy CaMo-
CTII{HO 32 KOPOTKUi1 TEPMiH

HE3HAYHUI

Ha JIyITy HACEICHHS

OyTH HECITPOMOKHUM (IIOCH 3pOOUTH)

3100yTH SKHAHOLTBIIE TIEpeBar y YOMYCh

Comprehension Check

1. Agree or disagree with the following statements. Support your choice:

1. Developing countries have to borrow money from rich countriesin or-
der to strengthen their economies.
2. Basically donor countries are always satisfied with their aid programs’

results.

3. All DAC countries expect to find new customersin recipient countries.



4. Foreign aid was designed to support the countries with weak econo-
mies.

5. All recipient countries managed to make the most of what they had re-
ceived.

1I. Match the synonyms.

1. to buy a) to reduce

2. to tie b) assistance

3. to cut back ¢) to link

4. to force d) to purchase

5. aid e) to make sb do sth
6. to fail f) to get or accept sth
7. to receive g) not to succeed
NOTES:

Essential Idioms

He who pays the piper calls the tune- the person who provides the
money for sth should control how it is spent.

To pay the penalty (for sth)- to suffer because of bad luck, error or
wrongdoing.



Text 3. WORLD TRADE

The General Agreement on Tariffs and Trade (GATT) is not an insti-
tution that wins hearts and minds of popular opinion. Yet the fact is
GAAT has been a great success. Thanks to the lowering of trade barriers
after the Second World War, American firms became exporters to the
world, and everybody gained as a result.

In many of the industries likely to grow fastest in the year ahead,
America remains the strongest and the most competitive producer in the
world — precisely because its companies are obliged to test themselves in
the global market place. In this sense GAAT built America. It also built
prosperity that much of the world now takes for granted.

In trade policy, almost every government succumbs to pressure from
special interests demanding protection from foreign competition: losses
may outweigh gains, but those, who stand to gain are usually vocal and
well-organized. Whereas those who stand to lose are not. This protection-
ist logic works every way. America has resisted it better than most. For
years it championed the cause of free trade through GAAT. Decades of
American leadership after 1945 opened markets worldwide.

America is insisting on further changes. One of the choices of Ameri-
ca’s trade policy is to build a regional trade block on the American conti-
nent. The United States has already negotiated a free trade agreement
(FTA) with Canada; an extension of that accord, to include Mexico, is
under discussion. In the longer term this North American FTA might
spread southwards, eventually encompassing much if not all of Latin
America.

A free trade area will make the world better off in the short term, if,
roughly speaking, the amount of trade it creates exceeds the amount it di-
verts. To counter the risk of trade diversion, the GAAT’s rules allow
FTAs to be formed only if the members set “duties and other regulations
of commerce” that are not “higher or more restrictive” with respect of
outsiders than the ones previously in effect. Yet a better rule would be to
insist that members of an FTA set a common external tariff (and thus
form a customs union). Besides, the common external tariff for any item
should be set equal to the lowest tariff applied to that commodity by any
members of the FTA before the union was formed.
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to lower the trade barriers

to gain

to remain

precisely because

to insist on

to be obliged
prosperity

to take for granted

to succumb to pressure
to demand

losses may outweigh gains
competition

to champion the cause
further

to negotiate

extension

accord

southwards

to encompass

the amount of trade

to divert

diversion

to set

restrictive

to counter the risk
common external tariff
thus

item

commodity

Vocabulary

3HIDKYBATH, 3MEHIITYBATH TOPTOBEIbHI
OOMEKEHHS

O/IEpXKyBaTH, 3100yBaTH
3QJIMIIATUCS

came TOMY IO

HAIOJISTaTH Ha

OyTH 3000B’13aHUM

MPOLBITAHHS

BBAXKATH 32 HAJIC)KHE

MOCTYIUTHCS, HE BATPUMATH TUCKY
BUMAaraTu

BTPATH MOXYTh IMEPEBAXKHUTH HAJIOAHHS
3MaraHHs

MIATPUMATH CIIPABY

MOAAJIbIINN

BECTH MEPErOBOPH

PO3IIMPEHHS

yrojaa

y MiBJCHHOMY HAINPSMKY
OTOUYBATH

obcsr Toprismi

BIIXWISATH

BIJIXHJICHHS

YCTAHOBIIOBATH, BU3HAUATH
o0OMeXyBabHUN

3ano0iraTu pu3HUKy

3araJIbHUI 30BHILIHIN Tapud
TaKUM YHHOM

MUTAHHS, TYHKT, OKPEMUI MTpeIMeT
TOBAp

Comprehension Check

1. Answer the following questions:

1. What helped American firm become exporters to the world after the

Second World War?

11
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2. What matter of trade policy did Americachampion for many years?
3. What are the prospects of North American FTA?
4. Under what condition will afree trade area have a positive influence on

the world trade?

5. Do the GAAT srulesregulate FTAS?

1I. Match the words with their definitions:

—_—

. trade
. prosperity

\S]

3. protection
4. extension

5. accord

6. commerce

7. tariff
8. diversion

NOTES:

Essential Idioms

a) a tax paid on imports

b) a formal agreement between groups
of people

¢) the action of turning something aside
or changing its direction

d) the exchange of goods or services for
money or other goods

e) the system of protecting an industry
by taxing foreign goods

f) the state of being successful (especial-
ly financially)

g) trade (especially between countries)

h) the action or process of making some-
thing longer or larger

to gain ground — to begin to have more support; to make progress;
to play the market — to buy and sell stocks and shares in order to
make a profit.



Text 4. MONOPOLY AND COMPETITION

A holder of a monopoly is a single seller who has exclusive control of
the supply and marketing of some product or service. Monopoly is a mar-
ket situation in which there are no competitors. Some monopolies are
unavoidable. Most public utilities, such as natural gas, electricity are po-
tential monopolies. The government can regulate such companies by con-
trolling the prices.

Other monopolies may be artificial, brought about through manipu-
lation by firms. Here governments intervene with competition laws, seek-
ing to make competition more vigorous and to prevent monopolies or
other attempts to control supply.

Market power is the term economists use to describe the ability to
hold control over prices and profits. A monopoly has the greatest market
power. According to American economists Edward H. Chamberlin and
Joe S. Bain, a firm’s power will be greater if it shares an industry with few
competitors, if it is shielded almost completely from the threat of entry by
new competitors. When a “big three” or “big four” dominates an indus-
try, that situation is called a shared monopoly.

In practice, “pure” monopoly is seldom found in real life. When one
producer may dominate the supply of a good or group of goods, he is said
to be a “monopolist” — a single seller. But what we really have is a num-
ber of small “monopolists” competing with one another — “monopolis-
tic competition”.

Vocabulary
to hold TPUMATH, YTPUMYBATH LI0Ch
to supply MOCTAYaTH
competitor KOHKYPEHT
unavoidable YOT0 HE MOKHA YHUKHYTH
public utilities KOMYHAJIbHI TTOCITYTH
artificial IITYYHUN
to intervene BTpYy4YaTHUCS
to seek J00uBaTUCS
vigorous KBABHIA, CHEPTIMHUN
attempt 3YCHUILII
profit KOPHCTbh, BUT'0/1a; MPUOYTOK
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to share JUTATH(CS ), PO3TOAUTSTH

to shield 3axXUIIATH, TPUKPUBATH

threat of entry by

new competitors 3arpo3a BCTYITy HOBUX KOHKYPEHTIB
to dominate ITaHyBaTH, TIEPEBAKATH

pure YUCTUU

Comprehension Check

1. Give definitions of the following terms:

monopoly

market power

shared monopoly
monopolistic competition

11. Write a brief summary of the text:

NOTES:

Essential Idioms

to hold the field — not to be replaced by smb/smth; to remain domi-
nant;

to be sold on sth/sb — to be enthusiastic about smth/smb.
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Text 5. THE EUROPEAN UNION

In 1957 the European Economic Community was set up by the Trea-
ty of Rome. Since that time the Community has grown from its original
members ( Belgium, France, Germany, Italy, Luxembourg and the Neth-
erlands ), to include Denmark, Ireland and the United Kingdom in 1973,
Greece in 1981 and Spain and Portugal in 1986.

The population of the Community increased by 18 million with the re-
unification of Germany in 1990, and in 1993 what had been the Europe-
an Community became the European Union. Finally in 1995,
Austria,Finland and Sweden joined the Union, bringing together 370 mil-
lion inhabitants, a land area of 3 337 000 kmI and 15 member countries.

To manage the policies concerning such a large population,the Union
has a system of institutions that work in collaboration with each other,
undertaking the principles of safegarding peace and promoting economic
and social progress.

The European Union has a prominent role to play globally. Already
the world’s leading trade power, it shares practices and aims with other
major trading blocks such as the United States of America and Japan, but
is also their rival commercially and technologically. As the EU is such a
strong economic power, it has a particularly influencial bargaining posi-
tion during talks on trade.

A single market is of great importance to all the citizens of the Euro-
pean Union. There have been no customs duties within the Community
since 1968, and common rates of duty have been applied to imports from
non-member countries.On 1 January 1993 the plan for a single European
market came to fruition. Border checks were removed. Only in rare cases
are random checks still carrid out.It is now easier for firms to offer their
goods and services in other EU countries. The free movement of capital
makes it possible to invest money anywhere in the Union. The introduc-
tion of cash EURO prevents the possibility of exchange rate crisis in the
member countries.

The European Investment Bank is the Union’s financing institution
and provides long-term loans for capital investment promoting the
Union’s balanced economic development and integration.

15
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community

treaty

to include

to increase
inhabitant
concerning
collaboration

to safeguard peace
to promote

rival

to bargain
customs duty
within

common rate of duty
border check

to come to fruition
random check

to prevent

cash

exchange rate
loan

Vocabulary

rpomaja; CijibHOTa
MDKHAPOHUH TOTOBIp; yroaa
Mmictutu ( B cO01); BKITIOYATH
3pocTaTu

JKUTEIb

CTOCOBHO, IIIOJI0
CHiBPOOITHULITBO

OXOPOHSTH, TAPAHTYBATH MU
CIPHSTH; JOTIOMAaraTh
CYMEPHUK, KOHKYPEHT
YKJIACTU yroAy (TOPTOBEJIbHY)
MUTHUH 301p

y MEXax, ycepeanHi
3arajJbHUN Kypc ONOJATKYBAHHS
nepeBipka Ha KOPJOHI
YCIIIIHO BTUTIOBATHUCS (TJIAHAM)
BUHSITKOBA MEPEBipKa
3an00IrTH; MEePEIKOHKATH
rpoiii, roTiBKa

0OMiHHIN Kypc

MO3HKA

Comprehension Check

1. Answer the following questions.

abr~rwdNPE

countries?

. What organization was set up by the Treaty of Romein 19577
. What countries are the members of the European Union?

. What are the objectives of the EU institutions?

. What are the EU’s positionsin world trade?

. Arethere any advantages of having a single market for the EU member

6. What isthe function of the European Investment Bank?

1I. Complete the sentences:

1. In 1993 what had been the European Community...



2. The Union has a system of institutions that...

3. The EU hasaparticularly influential...

4. There have been no customs duties...

5. Itisnow easier for firms...

6. Theintroduction of cash euro in the member countries presents...

NOTES:

Essential Idioms

To take a rain check — to refuse an invitation or offer but say that one
might accept it later:

“Thanks for the invitation, but I’ll

have to take a rain check on it”.

Money talks — wealthy people can get special treatment and influence
others.



Text 6. THE EUROPEAN UNION MEMBER COUNTRIES
TYPESOF ECONOMY

Germany is experiencing a period of adjustment at the present time so
that the enormous economic differences between the eastern and western
parts of Germany, in particular the disparity in levels of salaries and stan-
dards of living, can be eradicated. Germany has a social market economy.
Car production is one of the major industries as are mechanical engineer-
ing, electrical engineering, and the chemical and pharmaceutical indus-
tries. The iron and steel industry also has a large part to play in the econ-
omy.

Sweden

In the past 100 years Sweden has evolved from a largely agrarian
country to one where less than 3 % of the labour force is employed in ag-
riculture.

Manufacturing plays a dominant role in exports, accounting for more
than 80 % of total merchandise and service exports in 1993.

Sweden is renowned as the birthplace of many well-known multina-
tional corporations, which have helped it to become an affluent country.
The state has the world’s strongest trade union movement and a larger
public sector than almost any other western country.

Finland’s economy is based on private ownership. Forestry and forest-
ry related industries such as the pulp and paper industries form the basis
of Finland’s economy. The biggest growth in recent years has been with-
in the metal industry. This in itself owes a great deal to the forestry indus-
try, as much of the expansion comes from the increased need for machin-
ery and equipment for tree felling and paper production. Other important
sectors are telecommunications and high-tech industries, which form a
high percentage of exports.

Austria is a highly developed industrial country with a free market
economy. Foreign trade has always played an important role for the Aus-
trian economy. Since the fall of the Iron Curtain, Austria’s role as gate-
way to central and eastern European counties has increased considerably.

Roughly 40 % of Austria’s GNP is derived from commerce and for-
eign trade and services. After trade and industry, tourism — in summer
as in winter — is one of the developed branches of the economy.

The Netherlands’ position in the heart of Europe determines the char-
acter of the Dutch economy, which is highly international in its orienta-
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tion. Trade and transport are two of its most important sectors. In terms
of cargo handled, Rotterdam is the biggest port in the world. The Neth-
erlands has major chemical, electrical, engineering and car industries in
addition to a highly mechanised agricultural sector. Oil and natural gas
production is of considerable economic importance.

The United Kingdom’s economy is primarily based on private enter-
prise, and government policy is aimed at encouraging and expanding the
private sector, which accounts for approximately 80 % of output and 75 %
of employment. Older industries such as coal, iron, steel, textiles and ship-
building are currently being reorganised to take account of shifting pat-
terns in world trade. The 1980s saw the development of high technology
industries and services. These new industries include satellite communica-
tions, robotics and information processing.

Vocabulary
adjustment PEryIIOBaHHS; TPUIIAIKyBAHHS
disparity HEBIIMOBITHICTh, HEPIBHICTH
to evolve po3BuBaTH(cs), po3ropraTr(cs)
labour force poboua cuita
dominant MMaHIBHUN
to account for CKJTAaTH OCOOJIMBY MPOTIOPILIFO
merchandise TOBapH, BUpOOH
renowned CIIaBETHUM, 3HAMEHUTHH
affluent bGaraTuii, psICHUI

trade union
private ownership

mpodcriaka
MPUBATHA BJIACHICTh

forestry JIICHUIITBO, JIICOBE TOCIIOIaPCTBO

pulp JIepeBHa Maca

to owe OyTHu 3000B’s13aHUM (KOMYCB), 3aBISIIy-
BaTH

great deal barato

expansion MOIIUPEHHSI, PO3IIUPEHHSI

to fell trees
Iron Curtain
gateway
considerably

BaJIUTH JIepeBa
“3aJm3Ha 3aBica”
BOPOTA, BXiJI
3HAYHO
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GNP (Gross National BaJIOBHI HAIlIOHAIBHUN IMTPOIYKT

Product)

to determine BU3HAYATH

cargo BaHTAX

enterprise TIIITPUEMCTBO

output ITPOJTIYKITis; BUITYCK

to take account of sth. Opatu 10 yBaru
shifting patterns 3MIHH

satellite CaTeIlT, CyIyTHUK
information processing repepo0Oka iHpopmarii

Comprehension Check
1. Analyse the text and determine the key points of each country’s economy.

1I. Match the synonyms:

1) to develop a) entrance
2) affluent b) to define
3) force ¢) goods

4) determine d) a lot of
5) gateway e) famous
6) merchandise f) to evolve
7) renowned g) power

8) great deal h) rich
NOTES:

Essential Idioms

There is no accounting for taste — it is impossible to explain why dif-
ferent people like different things.

to deal sb. a blow — to give sb. a shock; to cause problems for sb.
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Text 7. UKRAINE’'SECONOMY IN TRANSITION

The processes of transformation from planned-centralised to market
economy are rather complicated, but there are all prerequisites for their
effective accomplishment in Ukraine. As for its potential, Ukraine is an
industrial-agricultural country. Industry is the most important area of
Ukraine’s economy. A great deal of industrial output is produced by
heavy industry, especially the steel, machine building and coal industries.
A considerable part is played by the food and light industries.

The machine-building industry is presently the largest branch of in-
dustry. It provides equipment for metallurgy, power stations and differ-
ent plants. Shipbuilding and motor vehicle industry have a great impact
on transportation within and outside Ukraine.

Despite the favourable natural conditions and convenient geographi-
cal position in terms of international trade exchanges, Ukraine’s indus-
tries are unable yet to satisfy all consumers’ wants because Ukraine is just
integrating into the world process of economic, technological and scien-
tific progress. Characteristically, the national industries show low stan-
dard in processing raw materials; out-dated and worn-out production
equipment and lack of progressive techniques and approaches slow down
economic reforms started in 1990s.

Nevertheless, economy-restructuring processes in Ukraine have creat-
ed great opportunities for shaping an open, effective market type econo-
my. Ukraine has succeeded in widespread small-scale privatisation (e.g.,
of shops and other small service units) and even more in large-scale pri-
vatisation. Price liberalisation and foreign exchange system reforms have
brought notable results. The flow of foreign investments proves the fact
that Ukraine has a promising economic potential which offers many busi-
ness and investment opportunities.

Vocabulary
complicated CKJIAQJTHUN
prerequisites nepeayMOBU
effective epeKTUBHUIA
accomplishment BUKOHAHHSI, IOCSATHEHHS
despite HE3BaXalouu Ha
convenient 3pYYHUH, MiAXOMSIIUI
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impact
consumer
outdated
worn-out
lack
approach
nevertheless
restructuring
opportunity
to shape
scale
notable
flow
promising
to prove

BILIVB
CIIOKMBAY

3acTapiani

3HOIIIEHU I

HecTada, Opak

TTHTX 1T

npoTe

repedymoBa

CIPUSTINBA MOXKITUBICTh
Ha/aBaTh GOPMH, YTBOPIOBATH
Macmtad, po3Mip

TTOMITHUN

MMOTIK

06araTooOIIsUTEHUM

JIOBOJTUTHU

Comprehension Check

1. Write a short summary of the text.

11. Find in the text the opposites of the words given below.

inside; unfavorable; up-to-date; able; ecasy; ineffective; destroy; sepa-

rating; high; disadvantage.

NOTES:

Essential Idioms

In progress — being done or made.
Example: The discussion is now in progress.

To go to the country — to decide to hold an election to choose (of a

government) a new parliament.

Example: He went to the country over the issue and lost the general

election.



Text 8. CURRENT ECONOMIC RELATIONS BETWEEN
UKRAINE AND THE EU

The relations between Ukraine and the European Union are conduct-
ed within the framework of the “Partnership and Co-operation Agree-
ment” (PCA) which was signed in 1994 and came into force in 1998.
Ukraine was the first of the Newly Independent States to sign this kind of
document with the EU to replace the former Agreement on Trade and
Commercial and Economic Co-operation with the USSR. The aim of the
parties to the document is to establish a free trade area between them.
According to the Agreement, the parties grant to each other the most-
favoured-nation treatment and the goods of the each party should not be
subject to discriminatory direct or indirect taxation. The areas, in which
the co-operation will concentrate, are close to the chapters for negotiation
on the accession with the candidate countries:

- “industrial co-operation, investment promotion and protection, pub-
lic procurement, mining and raw materials, science and technology, edu-
cation and training, agriculture and agro-industrial sector, energy, civil
nuclear sector, environment, transport, space industry, telecommunica-
tions, financial services, money laundering, monetary policy, regional de-
velopment, social co-operation, tourism, small and medium-sized enter-
prises, information and communication, consumer protection, customs,
statistical co-operation, economics and drugs” (Article 52 of the PCA).

The Agreement is concluded for ten years to be renewable on a year-
by year basis. Some progress toward Ukraine’s entrance into European
community has been achieved. On December 1999 European Council
adopted “the European Council Common Strategy on Ukraine”. In Sep-
tember 2000, the Program on Ukraine’s integration into the European
Union was signed. The program prescribes Ukraine’s strategy in the fol-
lowing important areas: democracy and rule of law, court system, human
rights, economic development of the country, internal market without
boarders, economic and fiscal questions, foreign economic activity, for-
eign and security policy, education and youth, financial issues.

The fact that Ukraine is a large transit country of oil and gas from
Russia and other Asian countries to Western Europe takes not the last
part in the economic relations between the EU and Ukraine. Moreover,
the oil transit is continuously increasing over the last years.

In November 2000, Ukrainian lawmakers approved a program to har-
monise Ukrainian legislation with the European one. The program is
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aimed to induce attractiveness of the European economy in the eyes of
investors.

In order to be eligible for the EU membership Ukraine has to fulfil
listed by the EU requirements which include holding of transparent par-
liament and presidential elections, mass media reform, fighting corrup-
tion, stability of legislation, the financial system and the system of taxa-
tion to EU standards.

Vocabulary

to conduct

within the framework of

BECTH, KEPYyBATU
y MeXax 40rochb

to sign MiAMUCYBATH

party IOpUJIMYHA CTOPOHA

to grant MOT'OJKYBATHUCS

most-favored-nation

treatment HAUCIPUSITIUBIIIE CTABIICHHS J0 HAIlIH
accession JIOCTYII; BCTYII

procurement 3a0€e3MeYeHHs

mining ripHMYA TPOMHUCIOBICTD

money laundering BiIMUBAHHS I'POLIEH

enterprise MiAPUEMCTBO

consumer protection
to conclude
to be renewable

3aXMCT CIOXKHUBAYa
YKJIJIaTH (JOTOBIP)
OyTH TOHOBIIEHUM

to prescribe MIPUIICYBATH

internal BHYTPILIHIH

fiscal (binancoBuUit

to approve YXBAJIUTU

legislation 3aKOHO/IaBCTBO

legislature 0co0u, BIAMOBIJATBHI 32 3MiHY 3aKOHIB
requirements BUMOTH

to induce BUKJIMKATH; CIIPUYHHSITH

attractiveness MPUBAOIMBICTD

eligible

TOM, XTO Ma€ MpaBo Ha I[0-HEOYIb



Comprehension Check

1. Do the following:

1. Find the terms characterizing relations between Ukraine and the Euro-
pean Union.

. Name the PCA’s key points.

. Determine areas of Ukraine and the EU cooperation.

. Name the document adopted by the European Council in 1999.

. Explain the advantages of Ukraine being an important oil and gas tran-
sit country.

. Determine the aim of the program approved by Ukrainian lawmakers.

7. Name the requirement Ukraine has to fulfill to be eligible for EU mem-

bership.

abr~rwiN

»

1. Which word in each group has the meaning different from that of the
other words in the group?

1. agreement, contract, taxation, deal

2. area, security, zone, region, space

3. approve, confirm, criticize, ratify

4. approach, gateway, relation, entrance
5. partner, stranger, colleague, friend

6. trade, business, commerce, force

NOTES:

Essential Idioms

the/an odd man out — a person or thing that is different from the others
“At school she always felt the odd man out”.

the rule of law — the condition in which every member of society, in-
cluding its rulers, accepts the authority of the law.
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Text 9. ECONOMIC GROWTH IN UKRAINE

At the time when economic system is in transition from stabilization
to economic growth the main tasks of microeconomic policy in Ukraine
are gradual structural and institutional reforms of economic environ-
ment.

Economic growth is a process by which a nation’s wealth increases
over time. Annual growth per capita is an empirical measure of econom-
ic growth. The main indicator of economic growth is the level of produc-
tion that is measured by GDP (gross domestic product).

The level of GDP per capita in Ukraine in 2001 constituted about 800
USD accompanied by the 7 % rate of growth compared in the previous
year. Even if such rate of growth will be maintained during all the next
decade, then GDP per capita will be about 1570 USD in the year 2010,
which is equal to the level of development of the least developed present
claimants to entry EU.

Table 1. GDP per capita in 2001, current USD

EU Member Countries GDP per capita | Claimant Countries GDP per capita
Denmark 30 651 Slovenia 10 401
Austria 23 390 Czech Republic 5448
Germany 22 671 Hungary 5036
Sweden 23 428 Poland 4656
Belgium 22 810 Slovakia 3 805
Finland 23 786 Estonia 3652
France 22 485 Lithuania 3210
Netherlands 23 987 Latvia 3168
United Kingdom 23 783 Romania 1 696
Ireland 27 052 Bulgaria 1504
Italy 19 386

Spain 14 975

Greece 11 801

Portugal 10 967

Evidence suggests that the most important factors contributing to eco-
nomic growth are human capital, government expenditures and growth of
small and medium scale enterprises. The latter can have positive outcome
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on the condition of the state finance, banking system and the monetary
situation in general. The increase in production in small businesses will
create additional demand on real money balances. This will broaden the
bases for emission by the CB/NB (National Bank) that will increase bud-
getary income without inflationary consequences. Stimulating education,
especially professional, may have a direct positive effect on growth, and
a reduction in government expenditures will lead to decrease in the fiscal
burden on firms and households so they have more resources to direct
into growth promoting investment.

Vocabulary
gradual ITOCTTIJOBHUI; TTIOCTYITOBHI
wealth 0araTcTBO; JOCTATOK
to measure MipSITA, BUMIPIOBATH
annual OPIYHUIN; PIUHHI
per capita Ha JyIIy HACEIICHHS
indicator ITOKa3HUK
level piBCHB
GDP (gross domestic
product) BaJIOBHM BHYTPIIITHIA TPOIYKT
to maintain MITPUMYBATH
decade JIECATUPITUS; TeKaga
equal piBHUH
claimant 3asIBHUK
the least HaWMEHIITHHA
evidence OYEBU/IHICTH
expenditures BUTpATHU
the latter OCTaHHIN
to broaden pO3IIMpIOBaTH
emission eMIcCisl, BUITYCK TPOIIIei
income MpUOYTOK; JOXIT

inflationary consequences

IHQIISAIIAHI HACTITKA

to lead BECTH, TPOBOJIUTHU; CIIPUUHHSITH
reduction 3MEHIIICHHST; CKOPOYEHHS
decrease 3MEHIIIECHHS, CTIa/]

burden TSATap

outcome HACJIIJIOK
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Comprehension Check

1. Make a choice:

1. The main tasks of macroeconomic policy in Ukraine are gradual/rapid
structural reforms.

2. Economic growth is a process by which a nation’s wealth decreases/in-
creases over time.

3. Small business development can have positive income/outcome on the
condition of the state finance.

4. Additional demands on real money balance will narrow/broaden the
bases for emission.

5. A reduction in government influence/expenditures will lead to decrease
of the fiscal burden on firms.

6. Firmswill have more resources to direct into growth hindering/promot-
ing investment.

11. Fill in the blanks with noun, verb or adjective forms. Use your dictio-
nary if necessary.

Noun Verb Adjective
1. growth grow growing
2. .. economic
3. development .
4, e produce
5. measure
6. reduction ...
7. structural
NOTES:
Essential Idioms

(Not) grow on trees — (not) to exist in large quantities and be very
easy to obtain.

At any rate — whatever happens or may have happened.
“Well, that’s one good piece of news
at any rate”.
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Text 10. SMALL BUSINESS DEVELOPMENT
OPPORTUNITIES

The transition from soviet era state enterprise and collective owner-
ship to a new market-oriented era of private ownership and private busi-
ness is most visible in the arena of small business. Liberalisation of the
private enterprise has produced an immediate result in the number of
small businesses that have sprung up everywhere in the cities of Ukraine.
Despite an unfavourable tax regime and many complex bureaucratic con-
trols which are imposed on small business people, small enterprises thrive
on every sidewalk and street corner, in shop fronts and courtyards, in
closed and open market places, and in the industrial zones of the city. The
growth in private enterprise is evident in the number of cafes and restau-
rants, bakeries and sausage makers, clothing and appliance shops, travel
agencies and construction companies, and kiosks on the sidewalk selling
everything from hot dogs to pharmaceuticals.

The result is a far greater variety and availability of goods than was
known previously under the soviet system, and a wide range of opportu-
nity for enterpreneuship and employment. The consumer has been well
served by this phenomenon, and it has become an important source of in-
come and employment in the new economy.

The experience of open market socicties suggests that the benefits that
would result from privatisation of enterprises are numerous. Small busi-
ness is a powerful engine of growth for the entire economy. It is a train-
ing ground for entrepreneurs of the future. Some small businesses will
grow into larger firms, employing many people and contributing signifi-
cantly to income and job creation of their local area.

The effort to become profitable leads to improved efficiency and
competitiveness. The essence of the market system is “survival of the fit-
test”. Those businesses that provide the best goods and services at the
lowest prices and still remain profitable will survive and grow. Those that
cannot compete will fail.

Of course, it is inevitable that some businesses will fail. Where there is
a competition, there are winners and losers. New investors or new own-
ers can revive most businesses that fail, if they fail because of poor man-
agement or through some misfortune. This is the way the market system
moves toward greater efficiency, by allowing change to occur where com-
petition reveals inefficiency.
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to spring up (sprang,

Vocabulary

sprung) 3 SIBITSITUCS

sidewalk TpoTyap

despite HE3BaXKaIOUM Ha

to impose HaB’sI3yBaTH; OMOJATKYBATH
enterprise TIIITPUEMCTBO

thrive MIPOIBITATH

evident OYEBUTHUN

appliance shop MamcTepHs

variety pPI3HOMAaHITHICTH
availability HasIBHICTH

a wide range IAPOKE KOJIO
enterprencuship T IITPUEMHHUIITBO

benefit KOPHUCTh; BUTOJIA

entire LA, CYIUTBHUAN

to contribute poOuTH BKIIAI

effort 3YCHILIS

profitable MPUOYTKOBUN

efficiency JTIEBICTH; C(heKTUBHICTH
competitiveness KOHKYPEHTOCITPOMOXKHICTB
essence CYTh; CyTHICTh

survival of the fittest BIDKMBAHHS HAUCHITHHIIIINX
inevitable HEMHUHYYNN

misfortune HEBAYA

to revive BIIPOKYyBaTH

to allow IO3BOJISATH

to occur TpaIUISTUCS

to reveal BUSIBIISITH; BUKPUBATH

Comprehension Check

1. Give as much information as possible on the following key points of

the text:

private ownership; small business; growth in private enterprise, source
of income and employment; efficiency and competitiveness; risk of failure
and the ways out of it.
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11. Find the opposites of the following words in the text:

unemployment, to thrive, inefficiency, weak, winner, disadvantage, to
hide, harmful, success, unavailability, public.

NOTES:

Essential Idioms
by fits and starts — by stopping and starting again;

without fail — definitely, always.
Example: I’ll be there at two o’clock without fail.



Text 11. MACHINE BUILDING INDUSTRY
DEVELOPMENT STRATEGY

The growth trends of machine production between 2000-2002 were
marked by positive dynamics. A favourable situation on the global market
and growth of incomes in export sectors — mostly metallurgy and chemis-
try, resulted in growth of the domestic demand for industrial products.

The main consumers of machine building products in 1990-2000 were
ferrous metallurgy, 14,5 %; agro sector, 11,1 %; coal industry, 6,0 %; elec-
tric energy sector, 5,5 % and the machine building sector itself, 28,5 %.

At the same time, the foreign demand played a significant role in in-
creasing exports. In 2001 exports included electric equipment, 26,2 %,
transportation, 25,3 %, and machine building, 13,9 %. The destinations of
exports were Russia, Belarus, Turkmenistan, Kazakhstan, Uzbekistan,
Hungary, Poland, Chech Republic, Turkey, Germany, Australia, Italy,
India and China. The basic machine building products for export were
automobiles, aviation products and means for water transportation.

But the current situation is rather precarious for domestic producers
because import penetration is fairly high. Ukraine with its large export
volumes, has an import penetration of 2-7 times more in terms of ma-
chines, equipment, than in developed countries. The Ukrainian machine
building sector attempts to preserve its competitive position in only a
number of sectors — aviation, space and water transportation equipment.

All other sectors require a financial support for preserving and devel-
oping their scientific-technical potential. Investments on research will
help improve both quality and competitiveness of products. Also it is nec-
essary to protect the domestic market from the import of the equipment
of the same or even lower quality than certain domestic products.

Economic regulations aiming for industrial growth and development
should include the following steps:

* setting up preferences for the import of technologies — but not

products — in the high-tech-sector;

* transition to engineering production, assembly, installation and ser-
vice;

* establishment of banks that will provide long-term loans for large
enterprises against the fiscal interest, stimulating insurance of cred-
its and state guarantees on the basis of collateral;

* decrease taxes for enterprises of the machine-building sector and im-
plement sector taxes;
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 support of Ukrainian producers through the preservation of the po-
sitions of the traditional foreign markets and the increase in the
number of export destinations;

e promoting programs aimed at raising competitiveness on global
markets under the condition of preserving the competition on the
corresponding Ukrainian markets;

» protection of the domestic market in terms of certain traditional
types of products;

» widening of the mutually beneficial co-operation between Ukraine
and members of international unions in the sphere of competitive

policy.
Vocabulary
trend HaIpsM, TCH/CHIIIs
ferrous metallurgy YOpPHA METaIypris
destination Miclle TpU3HAYCHHS
current IMOTOYHUI
precarious HEeHAIIWHUHN, PU3UKOBAHHHA

import penetration
export volume
attempt

research

assembly
installation
insurance of credits
to implement
mutually-beneficial

MIPOHUKHEHHS IMITOPTY
00CHT EKCIIOPTY
cripoba

JTOCIIIPKEHHS

MOHTaX (mext. )
ycraHoBKa (mext. )
CTpaxyBaHHS KPeIHTiB

BUKOHYBATH, BIIPOBA)KYBATU

B3a€CHOBUTLIHUIN

Comprehension Check

1. Find words and phrases in the text that fall under the following cate-

gories:

export items; import penetration; consumers of machine building
products; economic regulation of development; aviation products; protec-
tion of domestic market.
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1I. Match the words with their definitions:

1. consumer
2. trend

3. to promote

4. mutual
5. quality
6. competitive
7. installation

a) a high standard or level;

b) having the same specified relation to
each other;

¢) the action or process of fixing the
equipment or furniture in position
ready for use;

d) a person who buys goods or services

e) general tendency or direction

f) to help the progress of sth.

g) as good as or better than others



Text 12. LIGHT INDUSTRY SURVEY

The uniqueness of Ukrainian light industry lies in the preservation of
modern technologies and high levels of staff training, thus resulting in
high quality. Equipped with the best western European equipment avail-
able, light industry was no worse off at the beginning of the 1990s, tech-
nologically speaking, than foreign counterparts. At that time, light indus-
try earned Ukraine’s budget 120 % in tax revenues. However, the
mid-1990s brought a deep, sustained crisis.

Big, formerly state-owned enterprises specialising in mainly knitting
and footwear largely went bankrupt or were restructured. They were of-
ten split into small enterprises using no more than 5-10 % of capacity.
This was the fatal blow of the Ukrainian method of privatising, coupled
with a liberalisation of foreign trade. Light industry was one of the first
sectors to be privatised.

Manufacturers gradually mastered market conditions and began pro-
ducing a stable variety of quality goods. This, however, proved more dif-
ficult for leather and textile enterprises than for sewing, knitted wear and
footwear firms. Modernisation required more investments to improve the
range of goods. Small firms began to emerge in the end of the 1990s, pro-
viding products for much lower prices than the giants.

It was not until 1999 that the sector began to burgeon, reporting an
annual production growth of 35 %. This was due in part to the Russian
default in 1998 — imported goods became more expensive and therefore,
inaccessible to most of the population.

Another factor aiding the industry was the increase in quotas during
1999-2000 for Ukrainian light industry exports to the European Union.
Later they were cancelled altogether. Light industry export was nearly
US$ 800mln in 2002.

Ukraine’s light industry is likely to gain its former positions in pro-
duction growth, but uncontrolled Asian imports threaten local enterpris-
es with the prospects of bankruptcy in the near future.

Under the pressure of Southeast Asian mass imports, a decline in light
industry manufacturing in developing countries has become a world-wide
tendency. Chinese production, in particular, has moved into the Ukraini-
an domestic market in a manner similar to what has already occurred in
Western Europe and North America. The country’s imports exceed do-
mestic production, accounting for three-fourths of clothes and shoes.
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Moreover, volumes of second-hand products are currently imported in
larger quantities than the domestic market is able to produce new goods.
Second-hand is also in demand because it is inexpensive.

However, the industry anticipates that new laws adopted by the VR
on standardisation and certification and decisive actions directed to the
consumer market protection will improve conditions for the nation’s
manufacturers.

uniqueness

staff

to be no worse off
revenue
counterpart

deep sustained crisis
split

to couple

to master

leather

sewing

knitted

footwear

to emerge

giant

to burgeon
default

therefore
inaccessible

quota

to cancel

to threaten
prospect

under the pressure
volume

to be in demand
quantity

Vocabulary

VHIKaJbHICTH

IITaT, IEPCOHAT

OyTH HE TipIIUM Hi)K KOJIUCH

OX11 (30KpeMa JIep>KaBu)

KOTIisT; JTFOIMHA YU Pid MOAIOHOTO THITY
rIuboKa, TpuBaia Kpusa
PO3KOITIOBATHCH

3’€THYBaTHUCh

OBOJIOJIBATH

mKipa

IIBEHHUI

B’sI3aHUM

B3yTTS

3’ ABIATHCS

rirant

ITOYATH IIBUIKO 3POCTATH, PO3BUBATHUCS
HEBUKOHAHHS 30008’ sI13aHb, HEIIATIK
TOMY, OTXKE

HEIOCTYIHUMN

oOMexeHa KiTbKICTh YOT0Ch O(IIIHHO
JI03BOJICHOTO

CKacoBYBaTH

3arpoXyBaTH

TIepCIIeKTUBA

ITiJT TUCKOM

obcsr

KOPHUCTYBATHUCS TTOITUTOM

KIJTBKICTD



to anticipate YeKaTH
decisive pimrydi

Comprehension Check

1. Find the facts in the text related to these dates:

At the beginning of the 1990s; the mid-1990s; the end of the 1990s;
1999; 1999-2000; 2002.

1I. Make up true sentences.

1. Big state owned exceed more investments enterprises.

2. Small firms has moved market conditions.

3. Manufacturers were often split into the domestic Ukrainian market.
4. Modernisation mastered at the end of 1990s.

5. Chinese required domestic production production.

6. The country’s began to emerge into small enterprises exports.



Text 13. UKRAINE'SAGRICULTURE

Ukraine has a favorable combination of climatic conditions, land and
labor resources, well-developed transport infrastructure, and close for-
eign markets. This accounts for the high potential of its agricultural pro-
duction. The agricultural sector produces 12,8 % of GDP, employing a
fifth of the working population. Ukraine’s arable and farming areas com-
prise 42 million square km, the largest in Europe after Russia. Planted
crops account for 54,5 % of total agricultural output. Among the domi-
nant crops are wheat, corn, sugar beets, sunflowers, legumes, tobacco,
vegetables, and fruits. Ukraine ranks fifth in grain crops in the world. In
2001 Ukraine harvested almost 40 mlin. tons of grain. Livestock farming
includes cattle, pigs, sheep, horses, etc. Great progress has been made in
poultry farming, fisheries, and apiculture. In agriculture restructuring be-
gan with the first years of independence.

Following President Leonid Kuchma’s 1999 reelection, the drastic re-
forms came to the village: the land owned by collective farms is being
divided among the peasants, who can not freely manage their lots; condi-
tions are being provided for farmers to expand their farms, and agricul-
tural enterprises are being arranged on a voluntary basis in a fashion cho-
sen by the peasants themselves. 13,300 new agricultural units have been
formed, including farms (46 %), cooperatives (25 %), private and leased
businesses (21 %).

The infrastructure of the agricultural market is introduced most reso-
lutely and consistently on the basis of the wholesale and exchange trade
of agricultural produce. An alternatively owned network of processing
and procurement businesses is being established. Ukraine is currently
determined to re-establish its age-old reputation as the breadbasket of
Europe.
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Text 14. THE NEED TO RESTRUCTURE UKRAINE’S
COLLECTIVE AGRICULTURAL ENTERPRISES

Although Ukraine possesses some of the best soil in the world, which
had made it in the past “the breadbasket of Europe”, during the 1990s
Ukrainian agriculture had been deteriorating. Cultivated land area and
yields had been decreasing, aging machinery couldn’t be replaced, afford-
able farm credit was not available, and most farms were in a deep finan-
cial crisis.

The root of this situation lies in the system of collective agricultural
enterprises (CAEs), successors of the state and collective farms inherited
from the Soviet past — a system motivated by ideological rather than
profit-oriented considerations. This system created farms which were too
large to be manageable, and which engaged in many different activities
rather than specialize in a few profitable ones. Managers had to produce
quantities specified by the national plan, without regard to cost consider-
ations. There was no premium for quality production. Workers were not
motivated since good performance was not rewarded. All members had a
right to work, so there was no incentive to produce more with less work-
ers. The farms had to support the costs of social infrastructure, and to
maintain an aging population where the majority was often pensioners.
The system was kept going by government subsidies. In the meantime in
the rest of the world agriculture has made enormous progress in increas-
ing efficiency, producing more with less workers and lower production
costs. After the collapse of the Soviet Union, Ukrainian agriculture was
suddenly exposed to world agriculture, and it could not compete. At the
same time, the ability of the State to subsidize agriculture by providing
cheap inputs and forgiving loans was sharply curtailed.

Conscious of this situation government has been moving toward a free
market approach, in which land and property is privately owned and can
be used to bring the highest returns. While the legislation is in a process
of constant improvement, the existing legislation is sufficient to carry out
farm restructuring that breaks up the existing collective resource owner-
ship and management structure into private resource ownership and man-
agement relations.
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comprise
arable
wheat
corn
sugar beet
legumes
livestock
poultry
drastic
peasants
lot
deteriorate
decrease

Vocabulary

MICTUTH B cO01
OPHMIA; O 00POOIAETHCT
MIICHUTIS

3epHO

IIYKPOBUI OYpsIK
6006081

ITOTOJIiB ST Xy100H1
CBiliCbKa NMTHULIS
Jollangiasizevt

CeIISTHU

IUTSIHKA 3€MJTL
ITOTIpITyBAaTUCH
3MEHIIYBATHCh

Comprehension Check

1. Match the words in column A with their opposites in column B:

PN

A

deteriorate
decrease
progress
available
profit
private
efficiency
low

B

regression
loss

state

high
improve
increase
inability
unavailable

1. Make a short summary on Ukraine’s agriculture.
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Reading tasks of the manual contain texts on Economics and vocabulary
exercises. The texts give information on certain areas of world economy
including Ukraine’s one.

For Economic department students.
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